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Risk-Based 
Capital 
Ratio 
 

Capital Component 
Numerator 

= 

Risk-Weighted 
Assets Denominator 

___________________ 

Rounded to two decimal places 
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Capital Component Numerator 

Proposed Rule – Part 702 

Additions Deductions 

Undivided Earnings (includes any regular 
reserve) 

NCUSIF Deposit 

Appropriations for Non-conforming 
Investments 

Goodwill 

Other Reserves Other Intangible Assets 

Equity Acquired in Merger Identified losses not reflected as 
adjustments to components of the risk-
based numerator 

Net Income 

Allowance for Loan and Lease Loss (limited 
to 1.25% of risk assets) 

Secondary Capital (included in net worth) 

208 Assistance (included in net worth) 
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Risk-Weighted Assets Denominator 
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Additions Deductions 

Risk Weighted  

Investments NCUSIF Deposit 

Consumer Loans Goodwill 

Delinquent Loans Other Intangible Assets 

Member Business Loans (MBLs) Identified losses not reflected as 
adjustments to components of the risk-
based numerator 

Current 1st Mortgage Loans 

Other RE loans and Delinquent 1st 
Mortgage Loans 

All Other Assets 

Off-Balance Sheet Assets 
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Asset  Proposed Risk-Weight 

Cash on hand 
NCUA issued guaranteed notes 
Direct, unconditional U.S Government obligations 

0% 
0% 
0% 

Cash on deposit 
Cash equivalents 

20% 
20% 

Investments 
 

WAL 0-1 yr     20% 
WAL 1-3 yr     50% 
WAL 3-5 yr     75% 

WAL 5-10 yr     150% 
WAL 10+ yr      200%  

Corporate credit union perpetual capital 200% 

Consumer loans 75% 

Non-Gov. student loans 100% 

Delinquent Consumer loans 150% 
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Asset  Proposed Risk-Weight 

MBLs <15% Assets – 100% 
15% to 25% - 150% 
>25% Assets – 200% 

Current 1st Mortgage < 25% Assets – 50% 
25%-35%  - 75% 

>35% Assets – 100% 

Junior Real Estate and Delinquent 1st <10% Assets – 100% 
10-20% - 125% 
>20% - 150% 

Mortgage Servicing  
CUSO Equity Investment 

250% 
250% 

Other Assets 100% 
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Off-Balance Sheet Item Conversion 
Factor 

Risk-Weight  Effective Risk-
weight 

Unfunded commitments for 
business loans 

75% 100% 75% 

MBLs sold with recourse 75% 100% 75% 

First mortgage RE loans sold 
with recourse 

75% 50% 37.5% 

Other RE loans sold with 
recourse 

75% 100% 15% 

Non-federally guaranteed 
student loan sold with 
recourse 

75% 100% 75% 

All other loans sold with 
recourse 

75% 75% 56.25% 

Total unfunded commitments 
for non-business loans 

10% 75% 7.5% 
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Current  NCUA 
Measure 

Proposed NCUA  
Measure 

And subject to following 
condition(s) 

Well Capitalized 
     Net worth ratio (NWR) 
     Risk-based capital measure* 

 
7%+ 

RBNW>NWR 

 
7%+ 

10.5%+ 

Must pass both net worth 
and risk-based capital 
ratio 

Adequately Capitalized 
     Net worth ratio/Leverage 
     Risk-based capital measure* 

 
6%-6.99% 

RBNW>NWR 

 
6%-6.99% 

8%-10.49% 

Must pass both net worth 
and risk-based capital 
ratio 

Undercapitalized 
     Net worth ratio 
     Risk-based capital measure* 

 
4%-5.99% 

RBNW<NWR 

 
4%-5.99% 

< 8% 

Must pass both net worth 
and risk-based capital 
ratio 

Significantly Undercapitalized 
    Net worth ratio 
    

 
2%-3.99% 

 

 
2%-3.99% 

Or if undercapitalized at <5% net 
worth and fails to timely submit or 
materially implement an approved 
net worth restoration plan 

Critically Undercapitalized 
     Net worth ratio 

 
< 2% 

 
< 2% 

None 
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*Applies only to credit unions with quarter-end total assets exceeding $50 million. 
(RBNW – risk-based net worth requirement) 



Impact Analysis 
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Aggregate Risk-Based Measure As of June 30, 2013 
# CU over $50 million in Assets 2,237 
Aggregate Risk-Based Measure 14.6% 
Average Risk-Based Measure 15.7% 
Aggregate Risk Assets to Total Assets 69.3% 
Average Risk Assets to Total Assets 67.6% 
# FICUs which would be reclassified 
from well-capitalized to 
undercapitalized 

10 

# FICUs which would be reclassified 
from well-capitalized to adequately 
capitalized 

189 
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Click on the “+” sign to 
expand each section 



Calculator for Proposed Rule 
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To view the denominator detail, click on the “+” sign to expand each 
section. 
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Calculator for Proposed Rule 
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